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Expiry of the Commercial Franchise Contract and its
Consequences in the Saudi Commercial Franchise Law

A Comparative Study on Egyptian and French Laws

Ibrahim Mohamed Shaker Ali

Department of Law, College of Administration and Humanities,
Mustagbal University, Qassim, Kingdom of Saudi Arabia.
E-mail: Imali@uom.edu.sa

Abstract:

This paper addressed the common reasons for franchise
contracts to expire, including contract term expiration, contract
termination due to unfulfilled obligations, and contract
impossibility. This impossibility may be legal or material. In
addition, franchise contract expiry may be ascribed to pardoning
the parties themselves from contractual obligations before ending
the term of the contract or due to inserting the resolution clause
that leads to expiry of the contract if this clause was realized. We
also find that the commercial franchise contract can expire as a
result of one of its parties losing personal reputation due to death
or bankruptcy, or changing the legal form of the company, or the
legal or optional liquidation of the company, according to the
cases included in the Saudi commercial franchise law. As for the
other problem that this research addresses, it is represented in the
effects resulting from the expiration of the commercial franchise
contract, such as preventing the licensee from using the elements
of the franchise contract, the licensee's obligation not to compete
with the franchisor, the licensee's obligation to confidentiality, the
obligation to maintain the trade secret of the franchisor, and
liquidating the inventory of goods and commodities that the
licensee may have purchased. The franchisor is responsible for
purchasing those materials and tools that the licensee purchased
for the purpose of implementing the franchise contract, especially
if the licensee cannot sell those goods without exploiting the
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franchisor's trademark. Finally, we discussed the ways that the
licensee can follow to get the franchisor to purchase the goods and
tools that the licensee previously purchased for the purpose of
implementing the franchise contract, which he/she cannot sell
without the franchisor's trademark. At the end of the research, the
researcher came up with key results and some recommendations
that he hopes will be implemented, and he hopes that the Saudi
organizer will take them into consideration.

Keywords: Commercial Franchise Contract, Franchisor,
Franchisee, Contract Of Adhesion, Personal Consideration, Expiry
Of Franchise Contract, Termination Of Contract, Contract
Rescission, Resignation, Effects Of Expiry Of Franchise Contract.
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