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Legal Consequences of Budgetary Allocation Default
in Administrative Contracts: An Analytical
and Applied Study in the Saudi Legal System
Majdi Saeed Almarashi
Law Department, The Judicial Studies and Regulations Faculty,
Umm Al-Qura University, Makkah, Saudi Arabia.
E-mail: msmarashi@uqu.edu.sa
Abstract:

This research provides a legal analysis of the legislative texts and
judicial rulings in the Saudi legal system concerning the failure to
secure financial allocations in administrative contracts. It focuses on
the impact of such failure as a procedural and formal defect and its
effect on the obligations arising from administrative contracts. The
study examines whether this failure constitutes a fundamental or
non-fundamental procedural defect in administrative contracts and
assesses its implications for the validity of such contracts and the
rights of contracting parties.

The research also explores the apparent discrepancy between
legal provisions and judicial practice regarding the failure to secure
financial allocations. It aims to reconcile these differences and
establish a guiding framework for addressing such issues. The study
highlights the conditions under which contracts and procedures can
be rectified—such as in cases of partial or full contract execution—
as well as situations where absolute nullity applies.

Keywords: Financial Allocation, Regulations of Governmental
Competitions And Procurements, Administrative Contract, Board Of

Grievances, Procedural And Formal Defects.
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