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The role of applying governance rules in the continuity
of family businesses in the Kingdom of Saudi Arabia

Abdullah Dhaidan Alharbi

Department of Law, Majmaah University, AL-Majmaah, Saudi
Arabia.

E-mail: a.alharbi@mu.edu.sa

Abstract:

Family businesses play a vital and prominent role in advancing
the economy of countries. In the Kingdom of Saudi Arabia, family
businesses accounted for 63% of the private sector establishments
and contribute to 66% of the GDP in this sector, and 76% are the
percentage they undertake in terms of employment in the sector.
This requires that companies play their important role in light of the
current and future economic obstacles as required.

In view of what the phenomenon of weak family corporate
governance poses to the growth and sustainability of companies,
which may result in various economic problems that hinder
sustainable development programmes, the subject of the study aims
to shed light on the meaning of family corporate governance and
demonstrate its importance by defining corporate governance and
clarifying its 1importance and clarifying the organizational
framework for family businesses in Saudi Arabia and the related
rules of governance for its great role in securing the continuity of
family businesses and achieving sustainable development for them,
which is directly reflected in the country's economy. The research
was based on the analytical approach, and concluded with a group
of results, including: The governance of family businesses is
necessary as it leads to enhancing disclosure and transparency and
ensuring the systematic achievement of the goals of family
businesses. Family businesses face many challenges in carrying out
their activities, and these challenges lie in particular with the short
term of the company due to the increasing number of partners and
the family problems in those companies that lead to their demise
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and the demise of nearly 95% of them. In addition to the problems
related to its management and organization, due to the lack of
special rules commensurate with the nature and privacy of these
companies. Whereas, family businesses are subject to regulation
related to forms of companies that are in some cases inconsistent
with their nature.

Keywords: Corporate Governance, Family Businesses, Saudi
Arabia.
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(2) IFC Family Business Governance Handbook, International Finance
Corporation, World Bank Group, 2011, p.11.



(VY8 A agaat Ty ) AUty il SIS ) |y B BaSpent o B 590
J_;J.dﬁcéb@ rﬂmbﬁyww| alS,:ML@.,w:SJd*J!s;,L)! qu.a%ﬂl
S b nzy Lo Lo a8 ) s Lt iy 5,2 oo Lginds 3k

V) w
.()ﬁ

BIEIY
PERI VD ER O S 1 PR ROV W [ B B ORI g )
LaS goull tg3lne Gondai Ol L . AS il 5 o5 N5 B1,5Y) JSgl Lgde
S i L)y Slemd B oS SR el ¢ G etaned L BB B35 o Aol
P (2Rl petteneld B Ol 22 50 aas LS Aol s bed) e Lgalinal
Aoz ¥l o) 3 3!
-y | A e

S ol ol pe o Y1 A 9o (Y sLasBVI LS 5 e LI S 2l s
o Lw 35 0l 201 208 g g0l oo (sladll dome I3 250
dee! g8 L I LI S il e Jazd /(YY) T il s s o L ) !
Aol 5 L) S )l s i g o) STt g < VRS g2l b Gl
5,051 Cdll sou gl 1 A5 Sl mns 0L ne ity Lo 405 gl
2 I ey eldiacdd) el Gz o 3 L) 5 (S e palaey 2]
Addted ) Sl dga g0

i Loy 55 Lgilal Lgacs Lgy i1 o5 b ALl oS Ll Y o VY oeb ol G, (V)
(o la¥1 el il dadinadl e = g ol b 1 b ALl S il olaks — . JlesT jai 50
./\iz\:aé..,acc'é,aw‘

(2) Family Matters: Governance Practices in GCC Family Firms, PWC&
Pearl Initi- ative and p.18.
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(1) John A. Helmuth, Madhukar G. Angur & Anubha Singh2011, An
Assessment of Business Failures: A Comparative Study between India and
American Family Businesses, Cambridge Business & Economics Conference
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(2) Esra Memili, 2015, Performance and Behavior of Family Firms,
International Journal of Financial Studies, 3, 423-430.
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lil'ashkhas walbadayiea, maktabat alqanun walaiqtisadi, alrayad,
2016.

» hamdi eabdalrahman, alwasit fi alnazariat aleamat lilailtizamati,
alkitaab al'awal -almasadir al'iiradiat lilailtizam aleaqd wal'iiradat
almunfaridat , tal, dar alnahdat alearabiati, 1999m.

 smir eabd alsayid tanaghu, masadir alialtizami, maktabat alwafa'
alganuniat bial'iiskandariati, tal, 2009 mi.

* sahir aljindi; wamuhamad qarbash, alganun albahriu waljawayi,
kuliyat alhuquq jamieat dimashqa, 2017.

+ catif muhamad alfaqi, tatawur masyuwliat alnaaqil aljawiyi
wiqaan liaitifagiat muntiryal 1999, dar alnahdat alearabiati, 2004.

* eabdalraaziq alsinhuri, alwasit fi sharh alqanun almadanii,
nazariat alailtizam biwajh eamin masadir aliailtizami, almujalad
althaani, dar alnahdat alearabiati, 1981.

* eabdalmajid alhakim, eabdalbaqi albakri, muhamad tah albashir,
alganun almadaniu wa'ahkam alailtizami, aljuz' althaani, wizarat
altaclim aleali walbahth aleilmi, jumhuriat aleiraqi, bidun sanat
tabea.

* muhamad husayn mansur, almasyuwliat altibiyatu, munsha'at
almaearif bial'iiskandariati, 1998.

* muhamad husayn mansur, almasyuwliat ean hawadith alsayaarat
waltaamin al'ijjbarii minha, munsha'at almaearif bial'iiskandariati,
2006.

* muhamad husayn mansur, alnazariat aleamat lilailtizami, alkutaab
al'awal - masadir alailtizami, dar aljamieat aljadidat
bial'iiskandariat, 2005.

 muhamad farid alearini, alganun aljawi, alnaql aljawiyu
waldaakhili, dar aljamieat aljadidati, 2021.
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* nabil saedu, alnazariat aleamat lilailtizamati, aljuz' al'awal -
masadir alailtizami, dar aljamieat aljidiyat bialiiskandariati, 2004.
2: alrasayil aljamieia

* basil muhamad yusif gibha, altaewid ean aldarar al'adabii "dirasat
mugqaranati”, risalat majistir, kuliyat aldirasat aleulya, jamieat
alnajah alwataniati, filastin, 2009.

* bahmawi alsharif, altaewid ean al'adrar aljasmaniat bayn al'asas
altaglidii lilmasyuwliat almadaniat wal'asas alhadithi, risalat
majistir, jamieat abubikr bilqayd- tilmsan, 2007-2008.

* bitar sabrinat, altaewid fi nitaq almasyuwliat almadaniat fi
alganun aljazayirii, risalat majistir, kuliyat alhuquq waleulum
alsiyasiati, jamieat 'ahmad dirayati-'adrar, 2015.

* rawahnat zwlikhat, haqu almajnii ealayh fi taewid aldarar
almaenawii dirasat muqaranati, risalat dukturah, kuliyat alhuquq
waleulum alsiyasiati, jamieat muhamad khaydar bisakrata, 2017-
2018.

* salim salih alrawashidat, daman aldarar aljasadii fi alganun
almadanii al'urduniyi "dirasat muqaranati”, risalat majistir, jamieat
al albit, al'urdunn <2000.

* eabashi karimat, aldarar fi almajal altabia, risalat majstir, kuliyat
alhuquq waleulum alsiyasiati, jamieat mawlud muemari - tuyzi
wazaw, 2011.

* eabdalhamid euthman muhamad, almasyuwliat almadaniat ean
madari almadat almushieat dirasat muqgaranat , risalat dukturat,
jamieat algahirat, 1993m.

» cabdalraaziq wahabah sayid aihmad, almasyuwliat almadaniat
ean al'adrar alnawawiati, alaitijahat alhadithat fi alganun
almugarini, risalat dukturah, jamieat almansurat, 2016.

* eabdalrawuwf dawud, altaewid ean al'adrar almaenawiat fi eaqd
alnaql aljawi, risalat majistir, kuliyat alhuquq budwaw, jamieat
'amuhamad bugrat bumirdas, 2018-2019.

» ecabir eabdallah 'ahmad dirbas, almasyuwliat almadaniat ean
madari aljiwar ghayr almalufat alnaajimat ean talawuth albiyat fi
filastin" dirasat mugqaranati", risalat majistir, kuliyat alhuquq
wal'iidarat aleamati, jamieat birzit, 2014.

* eamar mahmud 'usaeidat, altaewid ean al'adrar aljasadiat fi
alganun almadanii dirasat muqaranat , risalat majistir, kuliyat
aldirasat aleulya, jamieat alnajah alwataniati, 2011.
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* mjahid nadiat, masyuwliat almuasasat aleumumiat alsihiyat ean
alkhata altabiy, risalat majistir, kilit alhagwq w alealwm
alsiyasiatu, jamieat eabd alhamid bin badis - mustaghanima, 2013-
2014.

* muhamad jamal hanafi tah, altaewid ean aldarar aljasadii fi
almasyuwliat altagsiriat alnazariat waltatbiq , risalat dukturah,
jamieat eayn shams, 2011.

 muhamad rabie anur fatah albabi, almasyuwliat almadaniat
lildawlat ean 'adrar altalawuth al'iisheaeii alnawawii - dirasat
mugaranat - risalat dukturah, jamieat eayn shams, 2012.

* nidal eata badawi alduwayk, altaewid ean al'adrar almadiyat
almustagbaliat alnaajimat ean al'iisabat aljasadiati, risalat majistir,
kuliyat alhuquqi, jamieat alsharq al'awsat, 2016.

* yhi 'ahmad albanaa, 'athar al'iirhab alduwlii ealaa masyuwliat
alnaaqil aljawi, risalat dukturah, kuliyat alhuquqi, jamieat
al'iskandariat, 1993m.

3: almajalaat

* 'librahim salih alsarayrt, altanzim alganuniu liltaewid ean aldarar
almurtadi wfqaan alganun almadaniu al'urduniyu, majalat aladab
waleulum alaijtimaeiati, jamieat alsultan gabus, 2014.

» amal bikush, taewid fawat alfursat alnaashi ean al'iikhlal bitabsir
almarid dirasat muqaranati, majalat alqganun walaiqtisadi, jamieat
alqahirat, aleadad 91, 2018.

* muhamad sabir nasaar aljundi, fi daman aldarar aljasadii alnaatij
ean fiel dari: dirasat muqaranat bayn alganun almadanii al'urduniyi
waqganun almueamalat almadaniat lidawlat al'iimarat - dirasat
muazanat mae alfigh al'iislamii walgharbi, bahath manshur fi
majalat alhuquqi, jamieat alkuayt, almujaladi26, aleadad al'awla,
2002.

 muhamad mufdi mueaqabati, 'usamat 'ahmad alnueaymati,
litaewid al'iidarii bayn alqanunayn almadanii wal'iidarii dirasatan
tatbigiatan ealaa alnizam al'urduniyi , almujalad 41, aleudadul,
2014.

* yunis salih aldiyn almukhtar, alkhasarat alaiqtisadiat almahdat
alnaajimat ean al'iihmal waltaewid eanha fi alganun al'iinklizi:
dirasat muqgaranati, majalat jamieat alshaariqat, aleadad althaani,
jal6, aleadad althaani, 2019.
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4: al'ahkam

* altaen ragm 0362 lisanat 33 maktab faniyin 18 sathat raqm 896
bitarikh 27-04-1967.

* hakum mahkamat alnaqd almisriatu, aldaayirat almadaniatu,
alsaadir fi 28/1/2008, fi altaen raqgm 92074 lisanati65q

* hakum mahkamat alnaqd almisriatu, aldaayirat almadaniatu,
alsaadir fi 17/4/2016, fi altaen ragam 18682 lisanati84q.

* hakum mahkamat alnaqd almisriatu, aldaayirat almadaniatu,
alsaadir fi 7/6/2016, fi altaen ragam 16845 lisanati85q.

* hakum mahkamat alnaqd almisriatu, aldaayirat almadaniatu,
alsaadir fi 1/12/2018, fi altaen ragm 5962 lisanati87q.

* hakum mahkamat alnaqd almisriatu, aldaayirat almadaniatu,
alsaadir fi 11/3/2018, fi altaen ragm 6018 lisanati87q.

* hakum mahkamat alnaqd almisriatu, aldaayirat almadaniatu,
alsaadir fi 26/1/2019, fi altaen raqam 13712 lisanati81q.

* hakum mahkamat alnaqd almisriatu, aldaayirat almadaniatu,
alsaadir fi 26/2/2019, fi altaen ragam 17463 lisanati83q.

5: alqgawanin

* ganun altayaran almadanii alsueudii ragm mi/44 bitarikh
18/7/1426 alsaadir bial'amrialmalakii ragm (‘a/90) watarikh
27/8/1412

* qanun altayaran almadanii almisrii ragm 136 lisanat 2010
almueadal libaed 'ahkam alganun ragm 28 lisanat 191.

 alganun almadaniu alfaransiu almueadal bialmarsum ragm 131
alsaadir fi 10/ 2 / 2016.

* alganun almadanii almisrii ragm 131Isanat 1948.

6: alaitifaqiaat

« atifaqiat baris1960m bishan masyuwliat altaraf althaalith fi majal
altaagat alnawawia

« atifaqiat muntiryal 1999m

» atifagiat warsu 1929m
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