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Merger of Commercial Companies
in the Saudi Regulation:
Comparative Study

Hamdan bin Darweesh Al-Ghamdi.

Department of Humanities and Administrative Research, Custodian
of the Two Holy Mosques Institute for Hajj and Umrah Research,
Umm Al-Qura University, Makkah Al- Mukarramah, KSA

E-mail: hdghamdi@uqu.edu.sa

Abstract:

This research addresses the issue of the merger of commercial
companies in the Saudi regulation from a comparative perspective,
focusing on the increasing importance of this topic in light of
current economic and technological developments. The study
highlights the urgent need for companies, especially small and
medium-sized ones, to adopt merger strategies as a means to
enhance their competitive capabilities and maintain their continuity
in a market dominated by large players and advanced technology.

The research tackles the definition of merger and its types,
whether horizontal or vertical ones, and discusses the legal and
economic procedures necessary to achieve successful merger. It
also sheds light on the challenges facing companies during and
after the merger, while providing recommendations to address these
challenges.

The importance of the research springs from the effective role
that merger can play in supporting the national economy through
improving production efficiency and promoting innovation. The
researcher emphasizes that modern Saudi regulations have paid
great attention to this process, including updating legal provisions
to facilitate mergers.

Through comparative analysis between Saudi regulation and the
Egyptian law concerning the merger of companies, the research
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seeks to highlight the best practices and lessons that can be applied
to promote the effectiveness of merger in Saudi Arabia. The
research concludes with a series of recommendations directed at
legislators and companies alike, with the aim of improving the
regulatory and practical framework for merger of companies. Thus,
economic growth and sustainable development can be enhanced in
the Kingdom of Saudi Arabia.

Keywords: Merger, Companies, Saudi Regulation, Companies
Law, Commercial Court, Company, Partners.
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